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E.O. 11652:N/A 
TAGS: EAIR, MA 

SUBJECT: HERCULES AIRCRAFT NEGOTIATIONS 
REFS: (A) TANANARIVE 0205 (B) STATE 021543 

1 . LOCKHEED REPS PUTNAM AND PANTER RETURNED TANANARIVE 
FEB. 7 AND MET WITH SECRETARY GENERAL MINDEF LCOL 
RASOLOMALALA MORNING FEB. 8. ALSO ATTENDING MEETING 
WERE LCOL. RAKOTONIRINA, SENIOR AIR FORCE PILOT, AND 
LCOL. RAKOTOBE, COMMANDER OF AERONAVAL FORCES. 

2. RASOLOMALALA REPORTED THAT FOR REASONS THAT ARE 
STILL NOT CLEAR MINISTER OF FINANCE HAS NEVER DIRECTED 
MALAGASY CHARGE WASHINGTON TO APPLY FOR EXIM BANK 
FINANCING FOR PURCHASE TWO HERCULES. 

3. LOCKHEED REPS DELIVERED OFFER TO EXECUTE 
CONTRACT PRIOR COB FEB. 10 AT 1976 TERMS AND PRICES 
WITH DELIVERY DECM 77. TOTAL PACKAGE PRICE 
WOULD INCREASE APPROX. $1.5 MILLION AFTER FEB. 19. THIS 
OFFER CLEARED WITH LOCKHEED MARIETTA. 
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4. WHEN ASKED TO MAKE THE CONTRACT CONTINGENT 
UPON EXIM FINANCING, LOCKHEED REP PANTER 
COUNTERED WITH TENTATIVE OFFER TO MAKE CONTRACT 
CONTINGENT UPON GRANTING OF EXPORT LICENSE WITHIN 
NINETY DAYS OF SIGNING. IF AT THE END OF NINETY 
DAYS NO EXPORT LICENSE HAS BEEN ISSUED, LOCKHEED 
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WILL REFUND ALL PAYMENTS IN FULL. PANTER IS NOW 
TRYING TO CLEAR THIS OFFER WITH MARIETTA. 

5. MEETING IS SCHEDULED FOR 0900 FEB. 10, AT 
WHICH TIME LOCKHEED WILL MAKE FIRM PROPOSAL ON 
CONTINGENCY CLAUSE. RASOLOMALALA PLANS TO HAVE 
CONSULTED PERSONALLY BOTH MINISTER OF FINANCE AND 
PRESIDENT RATSIRAKA.SHEINBAUM 
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